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A . PO Box 9777
Weyer haeus er Federal Way, WA 98083-9777
Air Express: 33663 Weyerhaeuser Way S
Federal Way WA 98003

Tel (253)924-2803
Fax: (253)928-2184

February 15, 2007

Mr. Mark Poindexter

Field Operations Branch Head
Division of Waste Management
North Carolina Department of Environment and Natural I
401 Oberlin Road
Raleigh NC 27699

Re:  Compliance Review for Proposed Permit Transfer —
Weyerhaeuser Company, Plymouth, NC Pulp and Paper Facility -
Landfill Permit No. 94-01, Washington County

Dear Mr. Poindexter:

You will find enclosed information responsive to the Compliance Review form that
accompanied your letter of January 30, 2007. You will also find enclosed my letter of
February 6" to North Carolina Assistant Attorney General Nancy Scott and attachments to
that letter.

Ms. Scott provided guidance for me during a telephone call on February 8", The call with
Ms. Scott was quite helpful, as certain aspects of the compliance review were difficult to
discern in the context of the pending transaction between Weyerhaeuser Company and
Domtar. Background information on the transaction was provided with my letter to Ms.
Scott.

Materials responsive to the compliance review are provided in two parts.

You will find a document titled “Response to Questions in Compliance Review Submitted
on Behalf of Domtar Corporation, Domtar Paper Company, LLC and Weyerhaeuser
Company — Fine Paper Business.” The Response to Questions includes our answers to the
questions in the Department’s Compliance Review form. The Response to Questions
document incorporates Exhibits A and B which provide additional information.
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You will also find enclosed a copy of the Compliance Review form with responses typed
on it on behalf of Domitar, Inc. This document was completed for Domtar, Inc. by Mr. Guy
Martin, Environmental Director for Domtar, Inc. Mr. Martin’s address is 395 de
Maisonneuve Blvd. West, Montreal, Quebec, CANADA H3A 116. His telephone number
is 514.848.6727. The information provided by Mr. Martin includes several attachments
which are referenced in the completed Compliance Review form."

Information on behalf of Domtar, Inc., Weyerhaeuser Company — Fine Paper Business,
Dormtar Corporation, and Domtar Paper Company, LLC is provided because all these
entities are affected by the pending transaction. Compliance history for facilities in the
United States and Canada is provided. This scope for the Compliance Review was
discussed in my call with Ms. Scott.

If you have questions about the pending transaction, Weyerhaeuser Company — Fine Paper
Business, Domtar Corporation or Domtar Paper Company, LLC, please call me. Questions

concerning Domtar, Inc. and its operations and reports should be directed to Mr. Martin.

Very truly yours,

QM‘LA\
ALY
@’\ harles K. Douthwaite
) Assistant General Counsel
Enclosures
cc: Ms. Nancy Scott, Assistant Attorney General (w/o encl.)
Mr. Guy Martin — Montreal (w/o encl.)

Ms. Diane Hardison — Plymouth 118 (w encl.)
Mr. Bill Morris — Plymouth 118 (w/o encl.)

I you will see that information concerning Domtar, Inc.’s facilities in Quebec is written in French, That is one of Domtar, Inc.’s
protecols and was not affected in any way by this submittal. Please contact Mr, Martin if you wish to have any of entries translated.
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February 6, 2007

Ms. Nancy E. Scott
Assistant Attorney General
State of North Carolina
Department of Justice

PO Box 629

Raleigh NC 27602-0629

Re:  Proposed Permit Transfer — Weyerhaeuser Plymouth, Washington County, North
Carolina Landfill — Permit No. 94-01

Dear Ms. Scott:

This letter provides additional background information related to the pending transaction
between Domtar Inc. and Weyerhaeuser Company. The request to transfer the above-
referenced permit for the Plymouth NC pulp and paper mill is related to the transaction.

A Compliance Review form was provided with a January 30, 2007 letter from Mr. Mark
Poindexter, Field Operations Branch Head, North Carolina Department of Environment
and Natural Resources and addressed to me. Since the transferee for the permit is Domtar
Paper Company, LLC, the Compliance Review was directed to that entity.

I asked the Weyerhaeuser environmental staff at the Plymouth mill to identify an attorney
who worked with Mr. Poindexter, since the questions asked in the Compliance Review, if
answered literally, could leave DENR with more questions than answers.

Before I list the exhibits to this letter, I will attempt to describe briefly the role of Domtar
Paper Company, LLC in the pending transaction.

On August 23, 2006, Domtar Inc. and Weyerhaeuser Company announced an agreement to
combine Weyerhaeuser’s Fine Paper business with Domtar Inc. Reduced to
fundamentals; Weyerhaeuser will transfer its Fine Paper business to companies that are
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subsidiaries of Weyerhaeuser.! Domtar Paper Company, LLC, a Delaware limited liability
company, is a Weyerhaeuser subsidiary at this time.

The subsidiaries will then merge with Domtar Inc., a large Canadian forest products
company with its headquarters in Montreal. The entity that survives the merger will be a
Delaware corporation named Domtar Corporation. (Domtar Corporation, at this time, is a
subsidiary of Weyerhaeuser Company). When the transaction is completed shares in
Domtar Corporation will be distributed 55% to Weyerhaeuser shareholders (not
Weyerhaeuser Company) and 45% to Domtar Inc. shareholders. We expect the transaction
to close in early March 2007.

The surviving, combined entity will have nearly 14,000 employees. It is expected to have
about $6.5 billion in sales annually and assets worth about $8.2 billion. Shares in Domtar
Corporation will be traded on the New York Stock Exchange. We expect Domtar
Corporation will be the largest manufacturer of uncoated freesheet paper (e.g., copier
paper, stationary, etc) in North America. Domtar Corporation will have its executive
offices at 395 de Maisonneuve Blvd West Montreal, Quebec, Canada H3A 116 and its
operating headquarters at 100 Kingsley Park Drive, Fort Mill, South Carolina 29715-6476.

At closing, Domtar Paper Company, LLC will receive the assets of the Weyerhaeuser Fine
Paper business that are in the United States. Those assets include the Weyerhaeuser pulp
and paper mills at Plymouth, North Carolina; Bennettsville, South Carolina; Hawesville,
Kentucky; Johnsonburg, Pennsylvania; and Rothschild, Wisconsin, among others.

What | hope to convey in this summary is the fact that Domtar Paper Company, LLC will
have substantial assets, thousands of employees, and be part of a large organization with
great financial strength.

You will find attached the following exhibits, all intended to provide additional details.

Weyerhaeuser press release, August 23, 2006

Domtar Inc. press release, August 23, 2006

Domtar fact sheet

Certificates from the Delaware Secretary of State and the certificates of formation
of Weyerhaeuser ELI, LLC and changing the name of Weyerhaeuser ELL, LLC to
Domtar Paper Company, LLC?

5. North Carolina Application for Certificate of Authority

6. List of names and descriptions of Domtar Paper Company, LLC and related
companies in the U.S. and Canada

B

! Companies — plural — is correct because one is in the United States and one is in Canada.
2 please note that Domtar Paper Company, LLC was formed August 18, 2006.
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7. “Legal Entity Structure” provided by Domtar

8. Summary of U.S. Securities and Exchange Commission Form 10, “General Form
for Registration of Securities Pursuant to 12(b) or 12(g) of the Securities Exchange
Act of 1934” for Domtar Corporation’

I trust this information will help us complete the Compliance Review and transfer the -
landfill permit. If you have any questions, please call me at the number identified above.

Very truly yours,

Charles K. Douthwaite
Assistant General Counsel

Enclosures

cc:  Diane Hardison — Plymouth 118
Guy Martin — Montreal

3 You are welcome to a copy of the entire Form 10. It comprises 182 pages.
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News Release

Weyerhacuser to Combine Fine Paper, Papergrade Pulp, Related Assets with Domtar; Creates Largest North
American Fine Paper Company

FEDERAL WAY, Wash., August 23, 2006 — Weyerhaeuser Company (NYSE: WY) today announced
that it has reached a definitive agreement to combine its Fine Paper business and related assets with
Domtar Inc. (TSE/NYSE: DTC). The transaction gives Weyerhaeuser shareholders 55 percent ownership
in the new company and includes a $1.35 billion cash payment to Weyerhaeuser. The cash payment,
plus the stock valued at the closing price of Domtar stock on Aug. 22, 2006, results in a transaction
value of $3.3 billion before considering resulting synergies.

The combination is expected to be tax-free for Weyerhaeuser and its shareholders for U.S. federal
income tax purposes. The transaction, which has been approved by the boards of directors of both
companies, is expected to close in the first quarter of 2007.

“This transaction will create the North American market leader in fine paper and we anticipate that the
combination will generate approximately $200 million in annual synergies within the next two years,”
said Steven R. Rogel, chairman, president and chief executive officer. “I'm pleased that Weyerhaeuser
shareholders will have the opportunity to participate in value created by this transaction. It’s also good
news for our employees in these businesses because the combination of our assets with those of
Domtar creates a stronger leader in the paper market. Our employees have created one of the most
efficient, low-cost systems in the industry. I know they will play a big role in the future success of the
‘new Domtar.’

“This important milestone transforms Weyerhaeuser into a company with a more focused business
portfolio and allows our team to concentrate its full attention on the execution of strategies in our core.
businesses,” Rogel said. “"With this announcement, we can now resume our previously authorized share
repurchase program.™

Under the terms of the agreement, Weyerhaeuser will distribute ownership of the Fine Paper business
and related assets to Weyerhaeuser shareholders in either a spin-off or split-off transaction.
Weyerhaeuser will determine which approach it will take prior to closing the transaction. A spin-off
would involve a pro-rata distribution of shares to Weyerhaeuser shareholders. A split-off would provide
Weyerhaeuser shareholders the option to elect to exchange Weyerhaeuser shares for stock in the “new
Domtar.” Regardless of the method, upon closing of the merger former Weyerhaeuser shareholders will
own 55 percent of the “new Domtar.” Former Domtar sharehoelders will own 45 percent of the new
company. '

Raymond Reyer, Domtar president and chief executive officer, will lead an organization of 14,000
employees with a management team composed of executives from Weyerhaeuser paper operations and
Domtar. This team includes Marvin Cooper, Weyerhaeuser senior vice president, Cellulose Fiber & White
Paper, Containerboard Manufacturing and Engineering, who will become chief operating officer of the
new company. Domtar’s senior vice-president and chief financial officer, Daniel Buron, will be the new
company's chief financial officer.

The *new Domtar” will have its head office in Montreal, Quebec, while the headquarters of operations
will be in Fort Mill, 5.C.

Harold MacKay, counsel and formerly chairman and senior partner to the Regina, Saskatchewan law
firm of MacPherson Leslie & Tyerman LLP and an international advisor to Weyerhaeuser’s board of
directors, will chair a 13-member board — seven norinated by Weyerhaeuser, six by Domtar. MacKay

http://www.weyerhaeuser.com/popups/pressReleases.asp?id=06-08-22_WeyerhaeusertoCo...  2/6/2007
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will resign his Weyerhaeuser advisory role before becoming chairman.

“With this transaction, we are transforming Domtar into one of the world’s leading paper companies,
creating a strong company for shareheclders and presenting new opportunities for employees and
customers,” Royer said. "We are proactively enhancing the quality of our asset mix and taking decisive
action to assure our future in a consolidating industry. This compelling strategic and operational fit will
make the ‘new Domtar’ financially stronger, with prominent brands, a lower cost base, and the
necessary scale and scope to succeed in the highly competitive global marketplace.”

Wevyerhaeuser manufacturing assets included in the combination include:

s Eight paper mills and associated pulp mills {Dryden, Ontario; Hawesville, Ky.; Johnsonburg, Pa.;
Kingsport, Tenn.; Bennettsville, S.C.; Plymouth, N.C.; Prince Albert, Saskatchewan; Rothschiid,
Wis.).

s 14 converting centers (Brownsville, Tenn.; Cerritos, Calif,; Dallas, Texas; DuBois, Pa.;
Indianapolis, Ind.; Langhorne, Pa.; Mira Loma, Calif.; Owensboro, Ky.; Plymouth, N.C.; Prince
Albert, Saskatchewan; Ridgefields, Tenn.; Rock Hill, 5.C; Tatum, S.C., Washington Court, Ohio).

¢ The market pulp mill at Kamloops, British Columbia.

s The coated groundwood mill in Columbus, Miss.

¢ Two softwood lumber mills (Big River, Saskatchewan; Ear Falls, Ontario).

The transaction is subject to review by antitrust agencies and securities regulators in the United States
and Canada, the receipt of a favorable tax ruling from the U.S. Internal Revenue Service, and other
customary closing conditions. It is also subject to approval by Domtar shareholders. Weyerhaeuser and
Domtar will continue to operate separately until the transaction closes.

Weyerhaeuser's financial advisor on the transaction was Morgan Stanley & Co. Inc. Its legal advisor in
the United States was Cravath, Swaine & Moore LLP. Blake, Cassels & Grayson acted as Weyerhaeuser's
Canadian legal advisor,

ABOUT WEYERHAEUSER

Weyerhaeuser Company, one of the world’s largest integrated forest products companies, was
incerporated in 1900. In 2005, sales were $22.6 billion. It has offices ar operations in 18 countries, with
customers worldwide. Weyerhaeuser is principally engaged in the growing and harvesting of timber; the
manufacture, distribution and sale of forest products; and real estate construction, development and
related activities. Additional information about Weyerhaeuser’s businesses, products and practices is
available at hitp://www.weyerhaeuser.com.

JOINT CONFERENCE CALL

The companies will hold a live conference call at 6:30 a.m. Pacific (9:30 a.m. Eastern) on Aug. 23 to
discuss today’s announcement,

To access the conference call from within North America, dial 1-888-221-5699 at least 15 minutes
befare the call. Those calling from outside North America should dial 1-706-643-3795. Replays will be
available for one week at 1-800-642-1687 (access code — 4924122) from within North America and at
1-706-645-9291 (access code - 4924122) from outside North America.

The call is being webcast through Domtar’s Internet site at http://www.domtar.com
[instruction/locaticn] and through Weyerhaeuser's Internet site at http://investor.weyerhaeuser.com.

http://www.weyerhaeuser.com/popups/pressReleases.asp?id=06-08-22_WeyerhaeusertoCo...  2/6/2007
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The webcast is available through the Thomson StreetEvents Network to both institutional and individual
investors. Individual investors can listen to the call at http://www.fulldisclosure.com, Thomson/CCBN’s
individual investor portal, powered by StreetEvents. Institutional investors can access the call via
Thomson’s password-protected site, StreetEvents (http://www.streetevents.com }.

WEYERHAEUSER CONFERENCE CALL

Weyerhaeuser will hold a live conference call at 8 a.m. Pacific (11 a.m. Eastern) on Aug. 23 to discuss
today’s announcement.

To access the conference call from within North America, dial 1-888-221-5699 at least 15 minutes
before the call. Those calling from outside North America should dial 1-706-643-3795. Replays will be
available for one week at 1-800-642-1687 (access code ~ 4324133) from within North America and at
1-706-645-9291 (access code - 4924133) from outside North America.

The call is being webcast through Weyerhaeuser's Internet site at http://investor.weyerhasuser.com by
clicking on the “Fine Paper Combination” link.

The webcast is available through the Thomson StreetEvents Network to both institutional and individual
investors. Individual investors can listen to the call at http://www.fulldisciosure.com, Thomson/CCBN’s
individual investor portal, powered by StreetEvents. Institutional investors can access the call via
Themson’s password-protected site, StreetEvents (http://www.strestevents.com ).

#EH

FORWARD LOOKING STATEMENT

This news release contains statements concerning the company’s future results and performance that
are forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995, Some of these forward-looking statements can be identified by the use of forward-looking
terminology such as “expects,” “may,” “will,” "believes,” “should,” “approximately,” anticipates,”
“estimates,” and “plans,” and the negative or other variations of those terms or comparable
terminology or by discussions of strategy, plans or intentions.

This press release contains forward-looking statements relating to trends in, or representing
management’s bellefs about, Domtar’s and the “"new Domtar™s future growth, results of operations,
performance and business prospects and opportunities. These forward-looking statements are generally
denoted by the use of words such as “anticipate”, “believe”, “expect”, “intend”, “aim”, “target”, “plan”,
“continue”, “estimate”, “may”, "will”, “should” and similar expressions and include, but are not limited
ta, statements about the anticipated benefits, savings and synergies of the merger between Domtar
and Weyerhaeuser’s paper business, including future financial and cperating results, the “new
Domtar”’s plans, objectives, expectations and intentions, the markets for the “new Domtar™s products,
the future development of the “new Domtar™s business, and the contingencies and uncertainties to
which the “new Domtar” may be subject and other statements that are not historical facts. These
statements reflect management’s current beliefs and are based on information currently available to
management. Forward-tooking statements are necessarily based upon a number of estimates and
assumptions that, while considered reasonable by management, are inherently subject to knewn and
unknown risks and uncertainties such as, but not limited to, general economic and business conditions,
product selling prices, raw material and operating costs, changes in foreign currency exchange rates,
the ability to integrate acquired businesses into existing operations, the ability to realize anticipated
cost savings, the performance of manufacturing operations and other facters referenced herein and in
Domtar’s continuous disclosure filings. These factors should be considered carefully and undue reliance

http://www.weyerhaeuser.com/popups/pressReleases.asp?id=06-08-22_WeyerhaeusertoCo...  2/6/2007
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should not be placed on the forward-looking statements. Although the forward-looking statements are
based upon what management believes to be reasonable estimates and assumptions, Domtar cannot
ensure that actual results will not be materially different from those expressed or implied by these
forward-looking statements. Unless specifically required by law, none of Domtar, Weyerhaeuser or the
“new Domtar” assume any cobligation to update or revise these forward-looking statements to reflect
new events or circumstances. These risks, uncertainties and other factors include, among other things,
those discussed under “Risk Factors” in Domtar’'s Management’s Discussion and Analysis (MD&A). There
is no assurance the transaction contemplated in this release will be completed at all, or completed upon
the same terms and conditions describe d.

For more information, please contact:

US Media — Bruce Amundson, 253-924-3047
Canada Media - Sarah Goodman, 604-661-8116
Analysts — Kathryn McAuley, 253-924-2058

http://www.weyerhaeuser.com/popups/pressReleases.asp?id=06-08-22_WeyerhaeusertoCo... ~ 2/6/2007
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Domtar to Create Largest Fine Paper Company in North
America through Combination with Weyerhaeuser's Fine Reports and Doct

Paper Business b 2005 Annual report

« Enterprise value of new company to exceed US$6 billion -} Allfinancial reports
s The “new Domtar” to be led by Domtar’s current President and CEQ, b REMAIN INFORMED:
Raymond Royer SUBSCRIBE TO THE EMA"

» Head Office in Montréal, Quebec; Headquarters of Operations in Fort Mill,
South Carolina

Montreal, August 23, 2006 — Domtar Inc. (TSX/NYSE: DTC) today announced the -
creation of the largest manufacturer and marketer of uncoated freesheet paper in
North America and the second largest in the world. Domtar has signed a definitive
agreement to combine with Weyerhaeuser's (NYSE: WY) fine paper business and
related assets. The new company, to be called Domtar, will have its Head Office in
Montréal, Quebec, while the Headquarters of Operations will be in Fort Mill, South
Caralina. The transaction has been approved by the Boards of Directors of both
companies.

“With this transaction, we are transforming Domitar into one of the world's leading
paper companies, presenting shareholders with new opportunities and creating a
stronger company for employees and customers,” said Raymond Royer, Domtar's
President and. Chief Executive Officer, who will lead the new company in the same
capacity. “We are proactively enhancing the quality of our asset mix and taking
decisive action to assure our future in a consolidating industry. In addition to more
than doubling Domtar's current paper production capacity, this compelling strategic
and operational fit will make the new company financially stronger with prominent
brands, a lower cost base and the necessary scale and scope to succeed in the
highly competitive global marketplace”, added Mr. Royer.

Based on annualized Q2 2006 unaudited results for Domtar (excluding Norampac)
and for Weyerhaeuser's fine paper business, Domtar estimates the new company
would generate approximately US$6.5 billion in sales and US$730 million in
EBITDA, before synergies. The new company will have an enterprise value
exceeding US$6 billion.

The “New Domtar”
The backbone of the new company will be six highly efficient world-class uncoated
freesheet mills that will provide two-thirds of its more than five million tons of

http://www.domtar.com/en/3013.asp 21672007
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capacity. These mills, combined with a solid mix of specialty facilities, will make the
new company one of the mast efficient and cost-competitive paper companies in
North America. The company will have an expanded North American reach and a
wide range of well-known business and commercial printing paper brands. With
greater access to volume, increased depth of product offerings, and better service
through a wider geographic footprint, the company will be in a position to meet the
needs of large and small customers alike throughout Canada and the United
States. 1t will maintain the environmental leadership shown by both Domtar and
Weyerhaeuser, notably through added capacity to expand its environmentally and
socially responsible papers such as the EarthChoice® product line. {(For more
details on the new company see the “Fact Sheet” issued with this news release.)

Leadership Team

Mr. Royer, as President and CEO, will lead an organization of nearly 14,000
employees with a management team composed of executives from Domtar and
Weyerhaeuser paper operations. This team includes Marvin Cooper, currently
Weyerhaeuser's Senior Vice-President, Cellulose Fiber & White Paper,
Containerboard Manufacturing and Engineering, who will become Chief Operating
Officer of the new company. Domtar's current Senior Vice-President and Chief
Financial Officer, Daniel Buron, will be the Chief Financial Officer.

Harold MacKay, counsel and former chairman and senior partner at the Regina,
Canada-based law firm of MacPherson Leslie and Tyerman LLP, and an
international advisor to Weyerhaeuser's Board of Directors, will become non-
executive Chairman of the new company’s 13-member Board of Directors — seven
of whom will be nominated by Weyerhaeuser and six by Domtar. Mr. MacKay will
resign his Weyerhageuser advisory role befare becoming Chairman of the “new
Domtar”.

Synergies

It is anticipated that the new company will achieve approximately US$200 millien in
annualized synergies within two years, created by a combination of process
optimization resulting in lower opérating costs, reductions in transportation, logistics
and purchasing costs, implementation of best-in-class business practices and sales
and administrative cost reductions. The cost to implement these synergies is
anticipated to be approximately US$100 million.

Transaction Structure

Under the terms of the transaction, which is structured as a “Reverse Morris Trust”,
Weyerhaeuser's fine paper business, consisting of 10 primary pulp and paper mills
{seven in the United States and three in Canada), converting, forming and
warehousing facilities and two sawmills will be transterred into a newly formed
company for stock and a cash payment of US$1.35 billion to be provided by the
new company through berrowings under a credit facility. Weyerhaeuser will
distribute the shares of the new company to its shareholders in either a spin-off or
split-off transaction at its own discretion. (A spin-off would provide a pro-rata
distribution of shares to Weyerhaeuser shareholders. A split-off would allow
Wevyerhaeuser shareholders the opportunity to exchange Weyerhaeuser shares for
stock in the new paper business.) Domtar will combine with the newly formed
company to create the "new Domtar”.

The combination will take place under a Plan of Arrangement. Under the Plan of
Arrangement:

1. All shares of Domtar will be automatically exchanged — on a one-for-one
basis — for common shares of a Canadian subsidiary of the “new Domtar”.

2. Following that, Domtar shareholders who are taxable Canadian residents
can either exchange these shares for common shares in the “new

http://www.domtar.com/en/3013.asp
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Domtar” (which will be traded on the New York Stock Exchange and on the
Toronto Stock Exchange) or they can recelve the “new Domtar” Canadian
subsidiary exchangeable shares (which will be traded on the Toronto Stock
Exchange). The exchangeable shares are the economic equivalent of the
common shares of the "new Domtar”, with equal dividend entitlement and
voting rights at the level of the “new Domtar”. The exchangeable shares are
exchangeable at any time at the option of the holder into the “new Domtar”
commeon shares on a one-for-one basis.

3. For taxable Canadian residents who choose the exchangeable shares, the
transaction will be tax deferred. However, if they select to receive shares
directly in the “new Domtar’, the transaction is taxable.

4. Non-Canadian residents who are Domtar shareholders will automatically
receive common shares in the “new Domtar” and for them the transaction
will be taxable.

5. The transaction is expected to be tax deferred to all U.S. holders of
Weyerhaeuser shares.

At the time of the closing, the combined company will be owned approximately 55%
by former Weyerhaeuser shareholders and 45% by former Domtar sharehoiders.

The combination is subject to approvals by the shareholders of Domtar by a special
resolution, the Superior Court of Quebec, appropriate regulatory and ather
authorities, as well as customary closing conditions. The transaction is expected to
close in the first quarter of 2007. Domtar and Weyerhaeuser will continue to
operate separately until the transaction closes.

Applications will be made to list the shares of the "new Domtar” on the New York
Stock Exchange and on the Toronto Stock Exchange, and the exchangeable
shares on the Toronto Stock Exchange.

In due course, information relating to this transaction, including Domtar's
Management Proxy Circular in connection with the anticipated Special Meeting of
Domtar shareholders to be convened to consider the transaction, will be prepared
and distributed to holders of Domtar's common and preferred shares. Special
Meeting and record dates will be announced later.

Domtar's financial advisors in this transaction are J.P. Morgan Securities Inc. and
RBC Dominion Securities Inc., and its legal advisers are Debevoise & Plimpton LLP
and Ogilvy Renault LLP.

Joint Financial Analysts Conference Call information

Domtar and Weyerhaeuser will hold a live conference call with financial analysts at
9:30 a.m. Eastern {6:30 a.m. Pacific) today, August 23, to discuss this
announcement. Financial analysts are invited to participate in the call by dialing 1-
888-221-56899 at least 15 minutes before the call. Those calling from outside North
America should dial 1-706-643-3795. Replays will be available for one week at 1-
800-642-1687 (access code - 4924122) from within North America and at 1-706-
645-9291 (access code - 4924122) from outside North America. Media and other
interested individuals are invited to listen to the live broadcast on the Domtar
corporate website at http://www.domtar.com/en/investors/media/3012.asp

Caution Concerning Forward-Looking Statements and Unaudited Financial
Statements _

Financial information contained in this press release reflecting the combination of
Domtar and Weyerhaeuser's fine paper business and related assets is based on
unaudited “carve out” financial statements of Weyerhaeuser's fine paper business
and related assets as financial statements historically have not been prepared for
Weyerhaeuser's fine paper business and related assets. Such “carve out” financial

http://www.domtar.com/en/3013.asp
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statements were derived from historical accounting records of Weyerhaeuser, The
historical operating results and cash flows of Weyerhaeuser's fine paper business
and related assets may not be indicative of what they would have been had such
business been a stand-alone entity, nor are they necessarily indicative of what the
future operating results and cash flows of such business may be in the future.
Audited "carve out” financial statements of Weyerhaeuser’s fine paper business
and related assets for the years ended December 31, 2005, 2004 and 2003 will be
made available and included in Domtar's Management Proxy Circular to be
distributed to Domtar's shareholders referred to above. There may be differences
between such audited financial statements and the unaudited financial statements
received by Domtar to date.

This press release contains forward-looking statements relating to trends in, or
representing management's beliefs about, Domtar's and the "new Domtar™s future
growth, results of operations, performance and business prospects and
opportunities. These forward-looking statements are generally denoted by the use
of words such as “anticipate”, “believe”, “expect”, “intend”, “aim”, “target”, “plan”,
“continug”, “estimate”, “may”, “will", “should” and similar expressions and include,
but are not limited to, statements about the anticipated benefits, savings and
synergies of the combination of Domtar and Weyerhagsuser's fine paper business
and related assets, including future financial and operating results, the “new
Domtar™s plans, objectives, expectations and intentions, the markets for the “new
Domtar™s products, the future development of the “new Domtar™s business, and
the contingencies and uncertainties to which the “new Domtar” may be subject and
other statements that are not histerical facts. These statements reflect
management's current beliefs and are based on information currently available.-to
management. Forward-looking statements are necessarily based upon a number of
estimates and assumptions that, while considered reasonable by management, are
inherently subject to known and unknown risks and uncertainties such as, but not
limited to, general economic and business conditions, product selling prices, raw
material and operating costs, changes in foreign currency exchange rates, the
ability to integrate acquired businesses into existing operations, the ability to realize
anticipated cost savings, the performance of manufacturing operations and other
factors referenced herein and in Domtar's continuous disclosure filings. These
factors should be considered carefully and undue reliance should not be placed on
the forward-looking statements. Although the forward-looking statements are based
upon what management believes to be reasonable estimates and assumptions,
Domtar cannot ensure that actual results will not be materially different from those
expressed or implied by these forward-looking statements. Unless specifically
required by law, none of Domtar, Weyerhaeuser or the “new Domtar” assume any
‘obligation to update or revise these forward-looking statements to reflect new
events or circumstances. These risks, uncertainties and other factors include,
among other things, those discussed under “Risks and Uncertainties” in Domtar's
Management's Discussion and Analysis (MD&A) for the financial year ended
December 31, 2005, and under “Risks and Uncertainties” in Domtar's MD&A for Q2
2006, as well as the risks of achieving the anticipated synergies and the integration
of the two businesses. There is no assurance the transaction contemplated in this
release will be completed at all, or completed upon the same terms and conditions
described.

ABOUT DOMTAR

DOMTAR IS THE THIRD LARGEST PRODUCER OF UNCOATED FREESHEET PAPER IN NORTH
AMERICA, ITIS ALS0Q A LEADING MANUFACTURER OF BUSINESS PAPERS, COMMERCIAL PRINTING
AND PUBLICATION PAPERS, AND TECHNICAL AND SPECIALTY PAPERS, DOMTAR MANAGES
ACCORDING TO INTERNATIONALLY RECOGNIZED STANDARDS 18 MILLION ACRES OF FORESTLAND
IN CANADA AND THE UNITED STATES, AND PRODUCES IL.UMBER AND OTHER WOQD PRODUCTS.
DOMTAR HAS APPHOXIMATELY 8,500 EMPLOYEES ACAROSS NORTH AMERICA. THE COMPANY ALSO
HAS A 50 PERCENT INVESTMENT IN NORAMPAC INC., THE LARGEST CANADIAN PRODUCER OF
CONTAINERBOARD.

TICKER SYMBOL

http://www.domtar.com/en/3013.asp

Page 4 of 5
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DTC (TSX, NYSE)
SOURCE

INFORMATION

Francois Taschereau

Tel.: 514-844-6665

Cell.: 514-594-1813

Email: francois.taschereau@edelman.com

INVESTOR RELATIONS

Pascal Bossé

Manager, Investor Relations

Tel.: 514-848-5938

Email: pascal.bosse @domtar.com

- (30) -
CLICK HERE TO DOWNLOAD THE FACT SHEET

CLICK HERE TO ACCESS THE TRANSACTION WEBSITE

k BACK TO NEWS PAGE

+ TERMS AND CONDITIONS ¢

http://www.domtar.com/en/3013.asp

© Bormrdar Inc. 2001-2007.

2/6/2007



mnii_

The “New Domtar” OPERATIONAL METRICS:
at a Glance: e Nearly 14,000 employees

/} e Papers:

& More than 5 million tons of fine paper capacity at 16 paper mills
240,000 tons of coated groundwood capacity at one mill

k—’
-
Domtal' e Approximately 1.6 million tonnes of pulp capacity including 2 market pulp mills
L ]

Relationships with more than 100 independent merchants at some 350 locations

MANUFACTURING

. e Paper Merchants:
‘QPERAT[ION% ¢ Domtar Distribution Group with 27 locations

il

Ashdowrn, ARY * Wood: . )
Bennettsulie, SC- - @ 1.3 MFBM of lumber capacity at 10 sawmills
Dryden, ON

- e Packaging:

e 50% ownership in Norampac

KEY FINANCIAL METRICS:

(Domtar's estimate, In millions of US $ unless otherwise indicated, based on annualized Q2 2006 unaudited
results)

Domtar Weyerhaeuser Combined
{exciuding Norampac)  (fine paper business and related assets)
Sales 3,500 3,000 6,500
) EBITDA 350 380 730
----- M Debt 1,800 1,350 3,150

I

THE "NEW DOMTAR"” = US $6.58B "
1) Dormtar's 50% ownership in Norampac inc. on an equity basis

Raths
Tt

Ve

fine papers 69%
Paper merchants 10%
Wood 6%

Pulp 13%

COW 2%

W,
MNatn, O

Ste-hane, QC MEDIA INVESTORS HEAD OFFICE
Tirmeuns, ON .
Se .




The “New Domtar”
at a Glance:

Leadership Team Board of Directors Headquarters Share Information

» Raymond Royer, President  » 13-member board # Head Office: e Market capitalization:
and Chief Executive Officer . Montréal, Quebec US$3.4 billion
' e 7 nominated by

e Marvin Cooper, Weyerhaeuser » Headquarters of Operations: e Listings:

Chief Operating Officer e 6 nominated by Fort Mill, South Carolina NYSE, TSX

o Daniel Buron,
Chief Financial Officer

& Harold MacKay,
Non-Executive Chairman

Caution Concerning Forward-Looking Statements and Unaudited Financial Statements

Fnancial nformaton contaned in ths fact sheet refiacting the produg s, the futume develppreent of the “new Liomtary
combinabion of Domtar and Weyerhaeaser's fine paper busiress buseness, and the contrgendes and yreenambes 1o winch 10e
and related assets s based on unaudites] “canee oul” hiraneial ey DomtarT may Do supect ana other siatement that e not
statements of Weyernaeusess hee paper busnes: and reiaged historal facis, Thase stolementy rebogh manggement™ cuarrent
anaets dy firancial staterments histonddlly have not been pretared bioliets and dre Latetd oronformmaion cutrently avallabie (o
tor Weyerhaeusers Line paper busness and related assets Such rgnanement Forward inoking statements are necessanly based
“earve ot finanodl stalermenty were dodved Trons hetanea st a tstnbet of estiiales ang assaptans thal whaip
decuunbng recotth of Weybrhaoser The hustoneal cporatng candeied reasnniabio by maragement e inhoenthy sabpect o
results and cash flows of Weyerbaeusers hee paper Dusness Krwy s and Lnknown risks and uncerianiizs such as, but not
and related assets may oot be ndhcative of what they wouid nave  etend o, general sconormy s and busmess Conduinns, prodhudi
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redated assets for the years erdod December 31, 2009, 2004 and Gooranon and Other factoes reforerneed horog and o Dortansy
2003 wail b mgae available and wcluded o Dorstanrs corinGs chsclusute thngs These Danton shoolt e conmiterned
Management Prosy Cirousr 0 De distibiuted 16 Dnoratars catedlly arge undue reharce shood eot he gt on the Tonwens
sharehoigers referred to above  There may be détorences fnokipg statements Althousth the foraard-IDoang statements are
between such audited finaroai statements and the unaudiied based upon wihat rranagement bekeves 10 e reasonabie
Franial statornents receved by Domtar to date pshirndtes atgd avsmphions, Doertar Cannot enaee that 4 ol
cegitoanil ot e matenaily diffecnt roo thinse expresae
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Delaware ...

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF AMENDMENT OF "WEYERHABUSER ELI, LLC",
CHANGING ITS NAME FROM "WEYERHAEUSER ELI, LLC" TO "DOMTAR PAPER
COMPANY, LLC", FILED IN THIS OFFICE ON THE FIFTEENTH DAY OF

NOVEMBER, A.D. 2006, AT 7:53 O'CLOCK P.M.

Lsrnmat sdrrstte Pt oo

Harriet Smith Windsor, Secretary of State

4207611 8100
061049776

AUTHENTICATION: 5202808

DATE: 11-16-06




State of Delaware

Secretary of State
Divisien of Corporations =~ .
Delivered 07:51 PM 11/15/2006
FILED 07:53 PM 11/15/2006
SRV 061049776 — 4207611 FILE

STATE OF DELAWARE _

CERTIFICATE OF AMENDMENT
oF
WEYERHAEUSER ELI, LLC

(Pursuant To Section 18-202, Deluwure Limited Lisbility Company Act)

1. Name of Limited Liability Company: Weyerhaeuser BL1, LL.C.

2, The Certificate of Formation of the Hmited Hability company is hereby amended
as follows: The name of Weyerhssuses ELI, LLC shall be changed to Domtar
Paper Compeny, LLC.

IN WITNESS WHERBOF, the undersigned have executed this Ceetificate on the 13 th

day of November, A.D. 2006.
. Wacki O s
A Person{s)

Name: Vicki A. Merrick
Print or Type

NV CORPAESYI SvEATAIW: SAGRG-0039 o])
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Delaware .. .

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF FORMATION OF "WEYERHAEUSER ELI, LLC",
FILED IN THIS OFFICE ON THE EIGHTEENTH DAY OF AUGUST, A.D. 2006,

AT 1:46 O'CLOCK P.M.

it doita B

Harriet Smith Windsor, Secretary of State

4207611 8100 AUTHENTICATION: 4985262

0607746286 DATE: 08-18-086



State of Delaware
Secre of State
Divizgion Corporations
Delivered 01:46 PM 0B/18/2006
FILED 01:46 BM 08/18/2006
SRV 060774626 - 4207811 F1IE

CERTIFICATE OF FORMATION
OF
 WEYERHAEUSER ELL LLC

UNDER SECTION 18-201 OF THE DELAWARE
LIMITED LIABILITY COMPANY ACT

The undersigned, desiring to form a limited liability company (the “Company”),
pursuant to Section 18-201 of the Delaware Limited Liability Company Act (the “Act™),
certifies as follows:

FIRST: The name of the Company is “Weyerthaeuser ELL, LLC".

SECOND: The purpose of the Company is to engage in any lawful act or activity
for which a limited liahility commpany may be organized under the Act.

THIRD: The address of the registered office of the Company within this state and
the name and street within this state of the registered agent of the Comapany upon whom
and at which process against the Company can be served is the following: c/o The
Corporation Trust Company, Corporation Trust Center, 1209 Orange Street, Wilmington,
New Castle County, Delaware 19301.

IN WITNESS WHEREOF, the undersigned has executed this Certificate of
Formation as of this 18th day of August, 2006,

10 8i
Name: Amelia Simpson
Authorized Person

(NYCORP2629059v1:4TA3C:0R/1R/061 036 a])
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NORTH CAROLINA
Department of The Secretary of State

To all whom these presents shall come, Greetings:

1, ELAINE F. MARSHALL, Secretary of State of the State of North Carolina, do hereby
certity the following and hereto attached to be a true copy of

APPLICATION FOR CERTIFICATE OF AUTHORITY
OF
DOMTAR PAPER COMPANY, LLC

the original of which was filed in this office on the 28th day of November, 2006.

IN WITNESS WHEREOF, 1 have hereunto set
my hand and affixed my official seal at the City
of Raleigh, this 28th day of November, 2006.

Gt 2 Mpodatt

Secretary of State

Certificationf C200633200064-1 Reference#f C200633200064-1 Page: 1 of 4
Verily this certificate online at www.secretary_state, no, Us/verification



Ca0p6aaz80064 SOSID: 879187
‘ Date Filed: 11/28/2006 10:28:00 AM
Elaine F. Marshall
North Carolina Secretary of State
C200633200064

State of North Carolina
Departuent of the Secretary of State

APPLICATION FOR CERTIFICATE OF AUTHORITY
FOR LIMITED LIABILITY COMPANY

Pursoant to §57C-7-04 of the Oeners] Statutes of Noth Caroling, the undersigned limited liability company hereby applies for a
Certificate of Authority to transsot buainess in the State of North Carolina, and for that purpose submits the following:

1. The name of the limitod liability company is Dot Paper Compaay, LLC

and if the limited Liability company name is unavailable for use in the State of North Cavoling, the name the Limited
Bability company wishes (o use is
2. The siate or country under whose laws the limited Hability company wis formed is: Delaware

3. The date of formation wes OM182006 : its period of duration is: _Peretial
4. Principal office information: (Select either aor b))
a. [X] The limited lisbility company has 2 principal office.
mmmndﬁmMmmofMpﬁciWnﬁuofmmwwwwwi::

Number and Street 35633 Weverhacuser Way South :
City, State, Zip Code Federl Way, WA 98003 Comty_ Kiton

mailing address, {f diffe ﬁnummm,of&cpdmiydoﬁmofﬁcmim
3. 0. Pox 1111 Egdsrg,; g}o..a \WJ A ﬂ'BOhl\}- 11711

b, [J The limited Liability company does not have a principal office.

5. The strect addross and county of the cegisterod office in the State of North Caroline is;
Number and Siyeet 225 Hillshorough Stroot
City, Siate, Zip Code Raleigh, NC 27603 County Weks
6. Tho mailing address, {f different from the riveet address, of the registored office in the State of North Carolina is:

7. The name of the registercd agent in the State of Novth Carolina is: C'T Corporstion Systum

CORPORATIONS DIVISION P. 0. BOX 29622 RALEIGH, NC 27626-0622
(Revisad Jaruary 2002) . (Form L-09)

NOOFY - /W08 C T Fiflng Manage Ontine

Certification# C200633200064-1 Reference# C200633200064- Page: 2 of 4



C06I3T00064

APPLICATION FOR CERTIFICATE OF AUTHORITY
Page2

8. The nemes, tithes, and vl business addreases of the current managers of the limited linbility compsny are:
(ise autachment {f necessory)

Nomg Snsivwss Address

Weyerhnenser Company Member 36633 Weyorhaensor Way South, Pederal Way, WA 98000

9, Attackied is merhﬂumdnm(«mdmhm).dnbmmwmmofmwmm‘nm
hmgcubdyofhuibdlhbﬂh}reomymmdwmuwmﬂfamﬂ i 3 .

10. Iftheliaﬂudllabililymmpulyhm@kﬂhmnﬁcﬁmmhmnmhlﬁmhmh Stats, & copy of the
resolution of its managers sdopting the fictitious same is attached.

11. This application will be offective upon filing, unless » delayed deto sndior time is spocifid:

Thia tre\lp_day o\ B-Lwedotn , 2000

Domiar Paper Compeny, LLC
mqmmmmyw

= O Oftwsuge

Signature of Menager

Vicki A, Merricke . OS5t Seac m‘\‘arg‘
Weqer\\al’”.sar @ iqm‘

as Sele Mambde

Notes:
1. Filing Fee ks $230. This document must be filed with the Secretary of State.

CORPORATIONS DIVISION , P. 0. BOX 29622 RALEIGH, NC 27626-0622
(Ravived Jawary 2002} {Form L-09)

NORST - WA €T Pt blssgar Gt

Certification# C200633200064-1 Reference# C200633200064- Page: 3 of 4



C206635200064

Delaware ...

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATR OF
DELANARE, DO HERRBY CERTIFY "DOMTAR FAPER COMPANY, LLC" IS DULY
FORMED UNDER THE LANS OF THE STATE OF DELAWARE AND IS IN GOOD
STANDING AND HAS A LEGAL EXTSTENCE SO FAR AS THE RECORDS OF THIS
OFFICE SHOW, AS OF TEE SIXTRENTH DAY OF NOVEMBER, A.D." 2006.

AND I DO HEREBY FURTHER CERTIFY THAT THE ANNUAL TAXES HAVE
NOT BEEN ASSRSSED TO DATE.

arnnst srostt P sisons

Harriet Smith Windsor, Secratary of St

4207612 8300
061053372

AUTHENTICATION: 5203660
DATE: 131-16-06

Certification# C200833200064-1 Reference# C200633200064- Page: 4 of 4
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As filed with the Securities and Exchange Commission on November 21, 2006

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10

GENERAL FORM FOR REGISTRATION OF SECURITIES
PURSUANT TO 12(b) OR 12(g) OF
THE SECURITIES EXCHANGE ACT OF 1934

Domtar Corporation

(Exact name of Registrant as specified in its Charter)

Delaware 20-5901152
(State or other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)

Domtar Corporation
33663 Weyerhaeuser Way South
Federal Way, WA 98003
(253) 924-2345

(Address (including zip code) and telephone number {including area code) of Regisirant’s principal executive offices)

The Corporation Trust Company
1209 Orange Street
County of New Castle
Wilmingtoen, Delaware 19801

(302) 658-7581
(Name, address (including zip code) and telephone number (including area code) of agent for service in the United States)

Securities to be registered pursuant to Section 12(b) of the Securities Exchange Act of 1934:

Nume of Each Exchange on Which

Title of Each Class to Be so Registered Each Class Is to Be Registered

Common Stock, par value $0.01 per share New York Stock Exchange
Toronto Stock Exchange

Preferred Stock Purchase Rights New York Stock Exchange

Toronto Stock Exchange
Securities to be registered pursuant to Section 12(g) of the Securities Exchange Act of 1934:

None




SUMMARY

The following summary contains certain information from this Information Statement. It does not contain all
the details concerning the distribution of our commaon stock to Weyerhaeuser shareholders, including
information that may be important to you. To better understand tie Distribution and our business and financial
position, you should carefully review this entire Information Statement and the documents it refers to. See
“Where You Can Find More Information.”

The Companies
Domtar Corporation:

Domtar Corporation

33663 Weyerhaeuser Way South
Federal Way, WA 98003
Telephone: (253) 924-2345

Domtar Corporation {formerly known as Weyerhaeuser TIA, Inc. and referred to herein as the “Company”)
is currently a wholly-owned subsidiary of Weyerhaeuser and was incorporated in its current form as a Delaware
corporation in August 2006 to indirectly hold the Weyerhaeuser Fine Paper Business and consummate the
arrangement with Domtar. The Weyerhaeuser Fine Paper Business is currently operated by Weyerhaeuser but
will be transferred to Newco and Newco Canada Exchangeco (or a subsidiary of Newco Canada Exchangeco)
prior to the Distribution and the Arrungement. Weyerhaeuser will subsequently transfer the limited liability
company interests in Newco to the Company. This Information Statement describes the Company as if it held the
Weyerhaeuser Fine Paper Business (indirectly through Newco) for all periods and dates presented. The
description of the Company in this Information Statement does not include the business of Domtar. For
information regarding Domtar and the pro forma effect of the Arrangement on the Company, see “Selected
Historical Financial Data of Domtar,” “Unaudited Pro Forma Condensed Combined Financial Information of the
Company,” “Business of the Combined Company,” “Business of Domtar,” and “Where You Can Find More
Information.”

The Company principally manufactures and sells fine paper, including uncoated free sheet and coated
groundwood, Based on production capacity, the Company is the second largest integrated manufacturer of
uncoated free sheet in North America and the third largest in the world, with six uncoated free sheet mills in the
United States and two in Canada {(one of which is currently not in operation) and one coated groundwood mill in
the United States.

The Company also manufactures papergrade pulp at several of its paper mills, fluff pulp at its pulp mill in
Plymouth, North Carolina and papergrade pulp and specialty pulp at its pulp mill in Kamloops, British Columbia.
Fluff pulp and specialty pulp are sold to third parties. Papergrade pulp is sold to the extent the Company has
greater capacity for pulp production than is required for internal use at its paper mills.

The Company generated revenues of $3.3 billion during 2005 and $2.4 billion during the thirty-nine weeks
ended September 24, 2006, of which the revenues generated by pulp and fine paper products represented
approximately 94% in both periods. In addition to its pulp and fine paper business, the Company manufactures
softwood lumber products. See “Business of the Company.”

Domtar Inc.:

Domtar Inc.

395 de Maisonneuve Blvd. West
Montreal, QC

Canada H3A 1L6

Telephone: (514) 848-5400

Based on production capacity, Domtar Inc. (also referred to herein as “Domtar”) is the third largest
integrated manufacturer of uncoated free sheet in North America and the fourth largest in the world, with four




pulp and paper mills in Canada {one of which is currently not in operation) and five in the United States.
Domtar’s paper business is its most important segment and represented 55% of Domtar’s consolidated sales in
2005 (which includes 50% of Norampac Inc.’s sales as required under Canadian GAAP), or 61% when including
sales of Domtar paper through its paper merchants business. In addition to its paper business, Domtar
manufactures and markets lumber and wood-based value-added products and engages in the paper merchants
business, which involves the purchasing, warehousing, sale and distribution of various paper products made by
Domtar and by other manufacturers. Domtar also owns a 30% equity interest in Norampac Inc., a joint venture
active in the packaging business. See “Business of Domtar” and “Where You Can Find More Information.”

The Transactions

On August 23, 2006, Weyerhaeuser and Domtar announced they entered into agreements providing for a
combination of the Weyerhaeuser Fine Paper Business and Domtar. Below is a step-by-step description of the
sequence of material events relating to the combination.

Step | The Canadian Asset Transfer:

Weyerhaeuser Company Limited and Weyerhaeuser Saskatchewan Ltd., two Canadian
subsidiaries of Weyerhaeuser, will transfer certain of their fine paper and related assets to Newco
Canada Exchangeco or a subsidiary of Newco Canada Exchangeco and Newco Canada
Exchangeco or the subsidiary of Newco Canada Exchangeco will assume certain of
Weyerhacuser Company Limited's and Weyerhaeuser Saskatchewan Ltd.’s fine paper and
related liabilities. See “The Canadian Asset Transfer Agreement,”

Step 2 The Newco Contribution:

Weyerhaeuser will transfer to Newco certain of Weyerhaeuser's U.S. fine paper and related
assets in exchange for the issuance of additional limited liability company interests of Newco to
Weyerhaeuser and the assumption by Newco of certain of Weyerhaeuser’s fine paper and related
liabilities. See “The Transactions — The Contribution.”

Step 3 The Interim Financing:

The Company will draw down $1.35 billion under a three-month unsecured term loan tacility.
See “Financing.”

Step 4 The Company Contribution:

Weyerhaeuser will transfer to the Company all of the issued and outstanding limited liability
company interests of Newco in exchange for (x) $1.35 billion in cash, and (¥) a number of shares
of Company common stock, determined in accordance with a formula specified in the
Contribution and Distribution Agreement. See “The Transactions — The Contribution.”

Step 5 The Listing:

The shares of Company common stock will be listed on the New York Stock Exchange and the
Torontoe Stock Exchange under the symbol © " See “The Transactions — Listing and
Trading of the Company Common Stock.”

Step 6 The Distribution:

Weyerhaeuser will distribute all the issued and outstanding shares of Company common stock to
the Weyerhaeuser shareholders. The Distribution may be effected, at Weyerhaeuser’s clection, as
a pro rata dividend, as an exchange offer or as a combination of both. See “The Transactions —
The Distribution.”




Step 7 The Arrangement:

The Company and Domtar will consummate a plan of arrangement in accordance with Section
192 of the Canada Business Corporation Act that will result in the Company indirectly owning
all of the outstanding Domtar common shares. See "The Transactions — The Arrangement.”

Step 8 The Company Financing:

The three-month unsecured term loan facility will be converted to be part of the seven-year
senior secured term loan facility. See “Financing.”

The Company After the Transactions

Immediately following the consummation of the Transactions, the Company will be an independent public
company, owned approximately 55% by Weyerhaeuser shareholders or former Weyerhaeuser shareholders and
approximately 45% by former Domtar shareholders, in each case on a fully diluted basis. The Company will be a
holding company that will, directly or indirectly, own and operate the Weyerhaeuser Fine Paper Business and the
Domtar business.

In connection with the Transactions, Weyerhaeuser, the Company and/or their respective subsidiaries will
also enter into a tax sharing agreement, an intellectual property license agreement, a transition services
agreement, a U.S. fiber supply agreement, a Canadian fiber supply agreement, a pulp supply agreement and site
services agreements. The site services will relate to facilities in Columbus, Mississippi; Plymouth, North
Carolina and Kamloops, British Columbia with Weyerhaeuser, Weyerhaeuser Company Limited or
Weyerhaeuser Saskatchewan Ltd. In addition, the Company expects o enter into a joint purchase agreement with
Weyerhaeuser. See “Our Relationship With Weyerhaeuser After the Distribution.”

What Weyerhaeuser Shareholders are Receiving

The Contribution and Distribution Agreement provides that the Company will issue to Weyerhaeuser, as a
part of the consideration for the Company Contribution, a number of shares of Company common stock equal to
(A) the product of (i) the number of Domtar common shares cutstanding on a fully diluted basis on the
“measurement date,” which will be the last rrading day immediately prior to the day of the Contribution in the
case of a pro rata dividend or the trading day designated by Weyerhaeuser not more than 11 business days prior
to the Distribution in the case of an exchange offer, and (ii) 11/9, minus (B) the sum of (1) the aggregate number
of shares of Campany common stock issuable pursuant to Company equity awards that will be issued to
Company employees who are former Weyerhaeuser employees and who elect to roll-over their Weyerhaeuser
equity awards into Company equity awards, and (ii) the number of shares of Company common stock
outstanding priot to the Contribution. We refer to the product of this formula as the “Total Company Shares to
Weyerhaeuser.”

Distribution as a Pro Rata Dividend

If Weyerhaeuser elects to effect the Distribution in whole as a pro rata dividend, the Weyerhaeuser
shareholders will have the right to receive for each Weyerhacuser share they own on the record date a number of
shares of Company common stock equal to the Total Company Shares to Weyerhaeuser, divided by the total
number of Weyerhaeuser shares outstanding on the record date.

In such event, it is currently estimated that Weyerhaeuser shareholders will be entitled 1o receive
approximately shares of Company common stock for each Weyerhaeuser share that they own as of the
record date for the Distribution. However, the exact number of shares of Company common stock will be finaily




determined based on the number of Domtar common shares outstanding (on a fully diluted basis) on the last
trading day immediately prior to the date of the Contribution, the number of Weyerhaeuser common shares
subject to Weyerhaeuser equity awards that are elected by Weyerhacuser employees to be rolled-over into
Company equity awards (see “The Transaction Agreement — Treatment of Weyerhasuser Equity Awards™) and
the number of Weyerhaeuser shares cutstanding on the record date for the Distribution. Therefore the exact
number of shares of Company common stock will be different from our estimate to the extent that the number of
Weyerhaeuser and Domtar common shares and equity awards outstanding at such times are not the same as the
number assumed in our estimates. We expect, however, that the number of Weyerhaeuser and Domtar common
shares and equity awards will not increase significantly as neither Weyerhaeuser nor Domtar currently has plans
to issue any shares of their common stock prior to the Distribution other than pursuant to grants of eguity
incentive awards in the ordinary course of business. The number of Weyerhaeuser and Domtar common shares
and equity awards may, however, decrease as a result of any repurchases of Weyerhaeuser common shares
pursuant to Weyerhaeuser’s existing share repurchase plan or as a result of any exchange of Domtar stock
options pursuant o the Arrangement. See “The Transaction Agreement — Treatment of Domtar Equity Awards,”

If Weyerhaeuser has already consummated a portion of the Distribution as an exchange offer and elects to
distribute to its shareholders the remainder of the Total Company Shares to Weyerhaeuser as a pro rata dividend,
the Weyerhaeuser shareholders will have the right to receive for each Weyerhaeuser share a number of shares of
Company common stock equal to the number of shares of Company common stock held by Weyerhaeuser after
giving effect to the prior exchange offer, divided by the sum of the total number of Weyerhaeuser shares
outstanding on the record date after giving effect to the prior exchange offer.

Weyerhaeuser shareholders who otherwise would be entitled to receive a fraction of a share of Company
common stock in an exchange offer will be entitled to receive the net proceeds, after deducting any required
withholding taxes and brokerage charges, commissions and transfer taxes, of the sale of this fractional share on
their behalf by the transfer agent on the open market or otherwise.

Distribution as an Exchange Offer

If Weyerhaeuser elects to effect the Distribution in whole or in part as an exchange offer, Weyerhaeuser will
determine the terms of the exchange offer, including the maximum number of Weyerhaeuser shares that will be
accepted for exchange in the exchange offer and the number of shares of Company common stock that will be
offered in exchange for each validly tendered Weyerhaeuser share.

Weyerhaeuser shareholders who otherwise would be entitled to receive a fraction of a share of Company
common stock will be entitled to receive the net proceeds, after deducting any required withholding taxes and
brokerage charges, commissions and transfer taxes, of the sale of this fractional share on their behalf by the
exchange agent on the open market or otherwise.

The Company Financing

On August 22, 2006, the Company, Domtar, J.P. Morgan Securities Inc., JPMorgan Chase Bank, N.A. and
Morgan Stanley Senior Funding, Inc. entered into a commitment letter. The financing commitments provided for
by the commitment letter are subject to customary conditions, including the absence of any state of facts, change,
effect, condition, development, event or occurrence (including regarding Norampac Inc.) that has been or would
reasonably be likely to be material and adverse to (A) the business, assets, properties, condition {financial or
otherwise) or results of operations of Domtar and its subsidiaries or of Newco and its subsidiaries, in each case
taken as a whole, or of their respective business, operations and affairs, subject to certain exceptions, or to
(B) the ability of any of Domtar, Weyerhaeuser or Newco to perform their respective obligations under the
Transaction Agreement or related documents or Lo consummate the Transactions. The Company has agreed to




pay I.P. Morgan Securities Inc., JPMorgan Chase Bank, N.A. and Morgan Stanley Senior Funding, Inc. certain
fees in connection with the transactions contemplated by the commitment letter and has agreed to indemnify J.P.
Morgan Securities [nc., JPMorgan Chase Bank, N.A., Morgan Stanley Senior Funding, 1nc. and their respective
affiliates against certain liabilities.

The commitment letter provides for a financing commitment of an aggregate amount of up to $2.775 billion,
consisting of the following:

« g five-year senior secured revolving credit facility to be available to the Company, Newco and Domtar
in a principal amount of $750 mitlion, up to $350 million (or the Canadian dollar equivulent thereof) of
which may be borrowed by Domtar; and

+  uthree-month unsecured term loan {acility to be available to the Company in a principal amount of
$1.35 billion, which, upon consummation of the Transactions, will be converted to be part of a new
seven-year senior secured term loan facility to be available to the Company in an aggregate amount of
up to $1.7 billion, which may be increased at the option of the Company by incremental loans to be
available to the Company and Domtar of up to $325 million to the extent necessary to refinance the
existing accounts receivable securitization of Domtar and/or to redeem notes if tendered pursuant to a
change of control offer with respect to Domtar’s $125 million 9.5% Debentures due August 2016.

Ilmmediately prior to the Company Contribution, the Company will borrow under the three-menth unsecured
term loan facility to finance thé $1.35 billion cash payment by the Company o Weyerhaeuser as consideration
for the Company Contribution. Following the consummation of the Transactions, the $1.35 billion three-month
unsecured term loan facility will be converted to be part of the seven-year senior secured term loan facility. The
proceeds of the seven-year senior secured term loan facility will be used to finance a portion of the Transactions,
including fees, expenses and obligations related to or triggered by the Transactions, The five-year senior secured
revolving credit facility may be used by the Company, Neweo and Domtar for working capital needs and for
general corporate purposes, and a portion will be available for letters of credit and swingline loans. The seven-
year senior secured term loan facility and the five-year senior secured revolving credit facility are referred to
herein as the “senior secured credit facilities.”

Board of Directors and Management of the Company following the Transactions

We currently expect that, following the consummation of the Transactions, the Company will initially have
a board of 13 directors, consisting of seven designees of Weyerhaeuser, including Mr. Harold MacKay, formerly
an international advisor to Weyerhaeuser’s board of directors and Mr. Marvin Cooper, formerly senior vice
president, cellulose fiber, while papers and containerboard manufacturing and engineering of Weyerhaeuser, and
six designees of Domtar, including Mr. Brian M. Levitt, currently the chairman of the board of directors of
Domtar, and Mr. Raymond Rover, currently the president and chief executive ofticer of Domtar.

Mr. Harold MacKay will be the non-executive chairman of the Company’s board of directors. Mr. Raymond
Royer will be the president and chief executive officer of the Company. Mr. Marvin Cooper will be the chief
operating officer of the Company and Mr. Steven A, Barker, currently senior vice president of pulp and paper
sales and marketing of Domtar, will be the Company's senior executive in charge of marketing. Mr. Daniel
Buron, currently the chief financial officer of Domtar, will be the chief financial officer of the Company and
Mr. Michael Edwards, currently vice president of paper manufacturing of Weyerhaeuser, will be the Company’s
senior executive in charge of pulp and paper manufacturing. Mr. Richard L. Thomas, currently vice president of
fine papers of Weyerhaeuser, will be the Company’s senior executive in charge of sales.




Accounting Treatment and Considerations
The Contribution and Distribution

To the extent Weyerhaeuser elects to effect the Distribution as a pro rata dividend, the Company will record
the long-lived assets that it will receive from Weyerhaeuser, Weyerhaeuser Company Limited and Weyerhaeuser
Saskatchewan Ltd. at the amount that the long-lived assets are carried on Weyerhaeuser’s consolidated financial
statements, or at a lower amount if the fair value of the Weyerhacuser Fine Paper Business is lower than its
carrying amount. Fair value is currently estimated based on the market price of Domtar common shares, the
number of Domtar common shares that are outstanding, and the assumption that 55% of the outstanding shares of
Company common stock on a fully diluted basis will be held by Weyerhaeuser shareholders or former
Weyerhaeuser shareholders immediately after the consummation of the Arrangement. The Company will record
all other assets and liabilities that it will receive from Weyerhaeuser, Weyerhaeuser Company Limited and
Weyerhasuser Saskatchewan Ltd. in a pro rata dividend at the amount that the assets and liabilities are carried on
Weyerhaeuser’s consolidated financial statements.

To the extent Weyerhaeuser elects to effect the Distribution as an exchange offer, the Company will record
any assets and liabilities received from Weyerhaeuser, Weyerhaeuser Company Limited or Weyerhaeuser
Saskatchewan Ltd. in the exchange offer at fair value and this Information Statement will be amended
appropriately to reflect such procedures.

The Arrangement

The Company will account for the Arrangement using the purchase method of accounting, with the
Company being treated as the acquiring entity for accounting purposes. As a result, the assets and liabilities of
Domtar will be recorded at their estimated fair values as of the date that the Arrangement occurs. The total
purchase price is currently estimated based on the market price of Domtar common shares and the number of
Domtar cornmon shares that are outstanding, plus other costs directly related to the Arrangement,

General

Cur current estimate of the fair value of the Weyerhaeuser Fine Paper Business and the total purchase price
for Domtar could change based on fluctuations in the market price of Domtar common shares and changes in the
number of Domtar common shares that are outstanding. The estimates of the fair value of Weyerhaeuser’s Fine
Paper Business and of the total purchase price for Domtar are for accounting purposes only and are not indicative
of the price at which Company common stock will trade immediately after the consummation of the
Arrangement or the value of Company common stock to be received by holders of Domtar cormmon shares in
connection with the Armangement.

See “Unaudited Pro Forma Condensed Combined Financial Information of the Company,” “Where You Can
Find More Information™ and the financial statements of the Company and the Weyerhaeuser Fine Paper Business
and the notes thereto included elsewhere in this Information Statement.

Material U.S. Federal Income Tax Consequences

Weyerhaeuser has applied for a private letter ruling from the Internal Revenue Service (the “IRS™) to the
effect that the Contribution and Distribution will qualify as tax-free to Weyerhaeuser, the Company and the
holders of Weyerhaeuser common shares for U.S. federal income tax purposes under Sections 355, 368 and
related provisions of the Internal Revenue Code of 1986, as amended (the “Code™). The Distribution and the
Arrangement are conditioned upon the receipt by Weyerhaeuser of the [RS ruling and an opinion of Cravath,
Swaine & Moore LLP, counsel to Weyerhaeuser, to the effect that the Contribution and Distribution will be
tax-free to Weyerhaeuser and the holders of Weyerhaeuser common shares under Sections 355 and 368 and
related provisions of the Code.




We currently do not expect non-U.S. helders of exchangeable shares of Weyerhaeuser Company Limited to
be subject to U.S. federal income tax or withholding tax on the receipt of shares of Company common stock as
part of the Distribution. Holders of exchangeable shares of Weyerhasuser Company Limited will, however, likely
be subject to Canadian income or withholding tax on the receipt of Company common shares. As a holder of
exchangeable shares, you should consult your own tax advisor as to the specific tax consequences that would
result from your receipt and ownership of shares of Company common stock, including the application and effect
of state, local, Canadian, provincial and other foreign tax laws and the possible effect of changes in the
application and interpretation of U.S. federal or other tax laws.

Notwithstanding the IRS private letter ruling and the opinion, the IRS could determine that the Distribution
or the Contribution should be treated as a taxable transaction if it determines that any of the representations,
assumptions or undertakings made in the letter ruling request are untrue or have been violated. If the Distribution
or the Contribution fails to qualify for tax-free treatment, Weyerhaeuser and/or its shareholders will be subject to
tax. See “Risk Factors — If the Distribution does not constitute a tax-free spin-off under Section 355 of the Code
or a tax-free reorganization under Seclion 368 of the Code, either as a resuli of actions taken in connection with
the Distribution or as a result of subsequent acquisitions of shares of Weyerhaeuser or Company common stock,
then Weyerhaeuser and/or Weyerhaeuser shareholders may be responsible for payment of U.S. federal income
taxes.”

Tax matters are complicated, and the tax consequences of the Transactions to you will depend on the facts
of your own situation. This Information Statement generally does not discuss the applicability and effect of
Canadian or other foreign tax laws to the Weyerhaeuser shareholders. Certain significant foreign shareholders
also may recognize gain for U.S. federal income tax purposes as a result of the Distribution if Weyerhaeuser is
determined to be a “United States real property holding corporation.” You should consult your own tax advisor
for a full understanding of the tax consequences for you of the Transactions. See “The Transactions — Material
U.8. Federal Income Tax Consequences.”

Summary Historical and Pro Forma Financial Data

We are providing the following summary selected financial information concemning the Company and
Domtar. We derived this information from the audited and unaudited financial statements of the Weyerhaeuser
Fine Paper Business and Domtar for the periods presented. This information is only a summary and you should
read it in conjunction with the financial information included in this Information Statement or filed by Domtar
with the SEC. See “Where You Can Find More Information,” “Selected Historical Combined Financial Data of
the Company,” “Management’s Discussion and Analysis of Financial Condition and Results of Operations of the
Company,” “Unaudited Pro Forma Condensed Combined Financial Information of the Company” and the
financial statements of the Company and the Weyerhaeuser Fine Paper Business and the notes thereto included
elsewhere in this Information Statement.




Surimary Historical Combined Financial Data of the Company

The Company is a newly formed holding company organized for the sole purpose of indirectly holding the
Weyerhaeuser Fine Paper Business and consummating the Arrangement with Domtar. This Information
Stuternent describes the Company as if it held the Weyerhaeuser Fine Paper Business (indirectly through Newco)
for all periods and dates presented but not as if it held the Domtar business. The fellowing combined balance
sheet data of the Company as of the last Sunday of December 2005 and 2004 and the combined stateruent of
operations data for each of the fiscal years ended the last Sunday of December 2005, 2004 and 2003 have been
derived from the audited financial statements of the Weyerhaeuser Fine Paper Business. The combined balance
sheert data of the Company as of the last Sunday of December 2003, 2002 and 2001 and the combined statement
of operations data for the fiscal years ended the last Sunday of December 2002 and 2001 have not been audited.
The combined balance sheet data of the Company as of the last Sunday of September 2006 and 2005 and the
combined statement of operations data for the thirty-nine week periods then ended have been derived from the
Weyerhaeuser Fine Paper Busingss’ unaudited financial statements. This information is only a summary and you
should read the table below in conjunction with “Selected Historical Combined Financial Data of the Company,”
“Management’s Discussion and Analysis of Financial Condition and Results of Operations of the Company™ and
the financial statements of the Company and the Weyerhaeuser Fine Paper Business and the notes thereto
included elsewhere in this Information Statement,

Thirty-Nine Weeks Ended, Year Ended,
September 24, Septemher 25, December 25, December 26, December 28, December 29, December 30,

US. GAAP/US. dollar 2006 2005 2005 2004 2003 2002 2001
(Dollars in millions) {(Unaudited)  (Unaudited) {(Unaudited) (Unaudited)
Combined Statement of

Operations Data: '
Sales ... $2,433 $2,456 $3.267 £3.026 52,854 $2,801 §1,523
Charges for restructuring,

closure of fucilities, and

goodwill impairment . . .. 766 4 538 17 24 — —
Operating income (loss) . . . . 7m 7 (578 a1 (96) 69 (34
Netincome (lossy ... . .. .. (718) 9 478) 7 67) 57 (17

September 24, September 25, December 25, December 26, December 28, December 29, December 30,
2006 2005 2005 2004 2003 2002 2001
(Unaudited)  (Unaudited) (Unaundited) {(Unaudited) (Unaudited)

Combined Balanve Sheet

Data:
Total assets ... .oevnn e . $4,073 $5,549 %4970 $5,565 55,649 $5,590 $2,426
Long-term obligations ... .. 30 24 22 27 32 37 —
Business Unitequity ...... 2,957 4,194 3773 4,261 4316 4,303 1,257




Summary Selected Historical Financial Data of Domtar

The following summary historical financial information of Domtar for each of the fiscal years in the five
year period ended December 31, 2005 and the financial data as of September 30, 2006 and 2005 and for the nine-
month pericds then ended has been derived from the consolidated financial statements of Domtar. This
information is only a summary and should be read in conjunction with the financial statements of Domtar and the
notes thereto and the “Management’s Discussion and Analysis’ sections contained in Domtar’s annual report for
the year ended December 31, 2005 filed with the SEC on Form 40-F and Domtar’s repert for the period ended
September 30, 2006 provided to the SEC on Form 6-K. See “Where You Can Find More Information.”

Effective in the second quarter of 2006, Domtar has presented its Vancouver paper mill as a discontinued
operation and as assets held for sale in its consolidated financial statements pursuant to Financial Accounting
Standards Board Statement No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets (“FAS
No. 144”). [n accordance with the relevant accounting and SEC requirements, Domtar has restated its historical
financial statements and the related “Management’s Discussion and Analysis” for the year ended December 31,
2005 to present the Vancouver paper mill as a discontinued operation, This reclassification has no effect on
Domtar's reported net earnings; “Earnings (loss) from continuing operations” and “Loss from discontinued
operations” are presented as new lines in the statement of earnings and “Assets held for sale” is presented as a new
line item on the balance sheet, Domitar’s restated financial statements for each of the fiscal years in the five year
period ended December 31, 2005 are not yet audited but they will be audited and filed with the SEC prior to the
effective date of the Form 10 to which this Information Statement is attached,

Nine Months Ended
CANADIAN GAAP/ CDN$ September 30, Year Ended December 31,
2006 2005 2005 2004 2003 2002 2001

(Dollars in millious, except per  (Unaudited) (Unaudited) (Unaudited/ (Unaudited/ (Unandited/ (Unandited/ (Unaudited/

share data) Restated) Restated) Restated) Restated) Restated)
Consolidated Statement of

Earnings Data:
Sales . $3,527 33,743 $4,880 §5,029 $5,039 $5,792 54,565
Net earnings (toss) from

continuing operations ........ 13 (29 (307) 24) {158) 138 148
Net carnings (loss) ............ 5 40) (388) 42) (193} 141 140
Net earnings (loss) per share from

continuing operations—basic

and diluted ....... ... ... 0.05 {t13) (1.34) (0.10) (0.70) 0.60 0.76
Net carnings (loss) per share—

basic . ... Lol 0.02 (0.18) (1.69) .19 (0.86) 0.62 0.72
Net earnings (l0ss) per share-—

diluted . ...l 0.02 (0.18) (1.69) (0.19) {0.86) 0.61 0.72
Consolidated Balance Sheet

Data:
Totul assels . ..o vrioean.n £4,881 $5,519 85,192 $5,681 55,848 36,847 $7,055
Tatal long-term debt (including

current portion, excleding

capital leases) .............. 2,080 2,060 2,248 2,023 2,048 2,503 2910
Shareholders equity ........... 1,596 1,951 },609 2,046 2,168 2,554 2,426




Domtar’s consolidated financial statements are prepared in accordance with Canadian GAAP, which differs
in some respects from U.S. GAAP. The following provides Domtar’s consolidated financial information as
reconciled to U.S. GAAP and translated from Canadian dollars to U.S. dollars for the periods presented. This
information should be read in connection with the discussion of the principal differences between Canadian
GAAP and U.S, GAAP as well as the reconciliation and other financial information provided in note 25 to
Domtar’s financial stalements tor the year ended December 31, 2005 contained in Domitar’s annual report filed
with the SEC on Form 40-F und Domtar’s U.S. GAAP reconciliation for the nine months ended September 30,
2006 provided to the SEC on Form 6-K.

The unaudited consolidated earnings and consolidated balance sheets are expressed in Canadian dollars and,
solely for the convenience of the reader; the unaudited consolidated earnings and consolidated balance sheet for
each of the fiscal years in the five year period ended December 31, 2003, the financial data as of September 30,
2006 and 2005 and for the nine-month periods then ended and the tables of certain related notes, have been
translated into U.S. dellars using the period end rate for the balance sheet and the average of the monthly average
rates during the pericd for the statement of earnings, as set forth in the note to the table below. This translation
should not be construed as an application of the recommendations relating to the accounting for foreign currency
translation, but rather as supplemental information for the reader. The pro forma financial information with
respect to the Combined Company contained in this Information Statement was prepared using Domtar’s U.S.
GAAP/U.S. dollar results as derived by the reconciliations and transactions described above,

Nine¢ Months Ended

U.S. GAAP/ U.S. dollar(1) September 30, Year Ended December 31,
2006 2005 2005 2004 2003 2002 2061

(Dollars in millions, except per share {Unaudited/ (Unaundited/ (Unaudited/ (Unaudited/ (Unaudited/
data) (Unaudited) (Unaudited) Restated) Restated) Restated)  Restated) Restated)
Consolidated Statement of Earnings

Data:
Sales .. ... 52,672 52,657 $3,498 $3,372 $3,183 £3.237 $2,563
Net earnings (loss) from continuing

operations ... 4) (33) (332) (45) (36} 166 6l
Net earnings {loss) ... (n 4N (414) {5%) {109} 139 54

Net carnings {loss) per share [rom
continuing operations—basic and

dilued ... (0.03) {(h15) (1.44} {(119) (0.38) 0,73 0,32
Net carnings (loss) per share—busic . .. (0.05) {0.18) (181} {0.26) {0.40) 0.61 0.28
Nel earnings (loss) per share

—diluted ... (0.05) (0.18) (LB (0.26) (0.49) 0.60 (.28
Consolidated Balance Sheet Data:

Total as5CLS ... ooooeine it 54,070 $4.644 $4.172 $4,554 $4,384 54,202 54,279
Total long-term debt {including current

portion, excluding capitl leases) . .. 1,691 1,621 1,741 1,534 1,437 1,452 1,702

Shareholders™ equity ..o vvinen 1,389 1,771 1,348 1,849 1,801 1,690 1.570

{17 The following table sets forth, for each period indicated, for one U.S. dollar expressed in Canadian dollars, she exchange rate at the end
of the period and the average of the monthly average rates during the period, based on the Bank of Canada noon rate:

Nine Months
Ended
September 30, Year Ended December 31,
2006 2005 2005 2004 2003 2002 2001
Periodend .. .. e i LE153 16110 11659 1.2036 1.2924 15796 1.5926
AVELUE © o ettt ittt it r e e 11327 1.224¢ 12114 13015 14015 15704 15485
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Summary Unaudited Condensed Combined Pro Forma Financial Data of the Company and Pro Forma
Per Share Data

The summary below sets forth summary unaudited condensed combined pro forma financial data for the
Company after giving effect to the Transactions, including the Arrangement with Domtar, for the periods
indicated. The unaudited pro forma combined per share data for the Company presented below for the fiscal year
ended December 235, 2005 and for the thirty-nine weeks ended September 24, 2006 combines certain per share
financial data of the Company and Domtar. Because Domtar common shareholders will own, iminediately
following the Arrangement, one share of Company common stock (or one exchangeable share of Newco Canada
Exchangeco, which is exchangeable for one share of Company common stock) for each Domtar common share
they owned immediately prior to the Arrangement, the pro forma equivalent data for Domtar will be the same as
the corresponding pro forma combined per share data for the Company. The following pro forma financial data
was prepared using Domtar’s U.S. GAAP/U.S. dollar results as described above under “—Summary Selected
Historical Financial Data of Domtar,” The following table should be read together with the financial statements
and accompanying notes of the Company, the Weyerhaeuser Fine Paper Business and Domtar included in this
Information Statement or in the documents described under “Where You Can Find More Information” and the
unaudited pro forma condensed combined financial information and accompanying notes set forth under the
heading “Unaudited Pro Forma Condensed Combined Financial Information of the Company” in this Information
Statement. The pro forma amounts in the table below are presented for illustrative purposes only and do not
indicate what the financial position or the resulls of operations of the Company and the Weyerhaeuser Fine Paper
Business would have been had the Transactions occurred as of the dates or for the periods presented. The pro
forma amounts also do not indicate what the financial position or future results of operations of the Company and
the Weyerhaeuser Fine Paper Business will be. No adjustment has been included in the pro forma amounts for
any anticipated cost savings or other synergies. See “Unaudited Pro Forma Condensed Combined Financial
Information of the Company.”

Thirty-Nine
Weeks Ended  Year Ended
September 24, December 25,

2006 2005

{Dollars in millions, except per share data) (Unaudited) {(Unaudited)
SalES o e e $5.076 $6,714
Net loss from continuing operations ... ... ... ... i (772) (739)
Net loss from continuing operations per share—basic and diluted . ......... .. .. (1.52) (1.45)
Book valuepershare .. ... ... ... 5.96 N/A
Dividends pershare . ... . . e e — —
Total a88ets . ... . e e e PN 8,228 N/A
Total long-termdebt ....... .. 0 i 3,048 N/A
Shareholders equity . ... ... o i i e 3.035 N/A

Historical Per Share Data, Market Price and Dividend Data

The pro forma per share data of the Company is included in “— Summary Unaudited Condensed Combined
Pro Forma Financial Data of the Company and Pro Forma Per Share Data.” Historical per share data and market
price data for the Company has not been presented as the Weyerhaeuser Fine Paper Business is currently
operated by Weyerhaeuser and there is no established trading market in Company common stock. Shares of
Company common stock do not trade separately from Weyerhaeuser common shares.
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Domtar commen shares currently trade on the New York Stock Exchange under the symbol “DTC.” On
August 22, 2006, the last trading day before the announcement of the signing of the Transaction Agreement,
the last sale price of Domtar common shares reported by the New York Stock Exchange was $6.87. On
November 17, 2006, the last practicable trading day prior to the date of this Information Staterment, the last sale
price of Domtar common shares reported by the New York Stock Exchange was $7.48. Because Domtar common
shareholders will own, immediately following the Arrangement, ene share of Company common stock (or one
exchangeable share of Newco Canada Exchangeco, which is exchangeable for one share of Company common
stock) for each Domtar commuon share they owned immediately prior to the Arrangement, we expect but cannot
assure that the market price data for the Company immediately after the consummation of the Transactions will
be substantially similar to the market price data for Domtar immediately prior to the consummation of the
Transactions. The following table sets forth the high and low closing sales prices of Domtar common shares for
the periods indicated. The quotations are as reported in published financial sources. For current price
information, shareholders are urged to consult publicly available sources.

Domiar Inc.
Common Stock
High Low
(Dollars}
Calendar Year Ended December 31, 2004
LT A LT T O $12.95 51089
Second Quarter . ........................ e e e e e e e 13.05 1101
Third QUATIET . . . . o et e e et e e e e e e 13.10  11.83
Fourth QUAarter . . . ... . e e 1263 11.47
Calendar Year Ended December 31, 2005
First QUarier . . e e e 12,17 8.19
Second QUAIET . . .. .. e e 8.70 7.14
Third QUaTTET . . .o L e e 7.89 6.35
Fourth QUarter .« .. . e 6.61 4.05
Calendar Year Ended December 31, 2006
T A LTy 1) 7.13 4.77
Second QUATIET . ... it i e e e 7.48 5.65
o5 I T U 6.90 5.72
Fourth Quarter (through November 17,2006) ... ..o i 7.54 5.87

Domtar has not paid a dividend on its common shares since October 2005, and we do not intend to pay a
dividend on the shares of Company common stock for the foreseeable future. See “Dividend Policy.”
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